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BYLAWS
of
RWSGS District No. 7

Article]

GENERAL PURPOSES

‘The purposes for which this District is formned, and the powers which it may exercise,
are to provide water, sewer, gas and solid waste management facilitiesfor theterritory
under its jurisdiction s the need arises and the economics are feasible.

Article.ll

NAME AND LOCATION
Sectiop 1. The name of the District is Rural Water, Sewer, Gas and Solid Waste
Management District No. 7, Grady County, Oklahoma.

Section 2. The principal office of this District shall be located at Ninnekah, County
of Grady. State of Oklahoma, but the District may maintain offices at such other
places within the State as the Board of Directors may determine.

Article I}

The seal of the District shall have inscribed thereon the name of the District.

Article IV

FISCAL YEAR
The fiscal year of the District shall begin the 1st day of June in each year.

Article V

MEMBERSHIP
Section 1. The holden of membership certificates ofthe Districtare its members. Any
applicant who receives approval of the Board of Directors may be admitted to
membership upon, (1) subscribing for or otherwise acquiring a membership
certificate; and, (2) bysigning such agreements for the purchase of water, sewer. gas
and solid waste servites as may be provided and required by the District; provided
that no person shall be permitted to acquire membership if the capacity of the
District’s water, sewerorgassystem isexhausted by theneeds of its existingmember.




The membership fee shall be determined by the Board of Directors.

The membership fee is non-reimbursable and will be considered as a donation to
the district, however, membership certificates may be transferred in accordance
withthe provisions of these Bylaws. Water, sewer, gas orsolid waste services
will be supplied only to members, however, the Board may make service available
tothe public for purchase at distribution points as It may establish from time to
time.

Section 2. The District may sell water, sewer, gas or solid waste services to
municipalities, other Districts or other public suppliers of such services on long-
tem contractual basis.

Section 3, In case a member ceases to be eligible to hold membership as provided
in Section 1, or willfully fails to comply with these Bylaws or the Rules and
Regulations or other requirements, or wilfully obstructs the purposes and proper
activities ofthe District, the District through the Board of Directors may elect to
temninate the membership certificate. Any member whose membership is so
teminated for cause other than that of ceasing to be eligible may appeal the action
of the Board of Directors to a vote of the members at the next regular meeting of
the members, or special meeting of the members, called for such purpose.

Article VI
MEMBERSHIP CERTIFICATES

Section 1. A membership certificate shall be issued to such holder of a fully paid
membership and shall be numbered consecutively in accordance with the order of
issue. Each Membership certificte shall bear on its face the following statements:

(a) This membership certificate No. , isissuedand accepted in
accordance with ,and subject to the conditions and restrictions
stipulated in the Order establishing the District and Bylaws and
amendments thereof,

(b) Transfers of membership certificates shall be made only upon the
books of the District; only to persons eligible to become members,
only with the approval of the Board of Directors; and anly when the
transferring member is free from indebtedness to the District.

(c) Nomembers of this District shall beentitled to more than one vote at
meetings of the members or to hold more than oneof the
membership cetificates of the District. Every member upon
becoming a member of this District agrees to sign sach agreement

2.



: Water taken by bypassing meters
and unauthorized use of, or tampering with, fire connections will be considered

theft and will be prosecuted to the full extent of the law.

Violation of Provisions: Violation of any provisions shall in the discretion of the
Board of Directors of the Water District constitute cause for disconnection of a
consumer's service

Adopted by the Board of Directors on the 7th day of July, 2025.

RURAL WATER, SEWER, GAS AND SOLID WASTE MANAGEMENT
DISTRICT NO. 7,

GRADY COUNTY, OKLAHOMA

CHAIRMAN
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becoming a member of this District agrees to sign such agreement
for the purchase of water from the District as may from time to time
be provided and required by the District.

Section 2, All transfers of membership certificates shall be made upon the books
of the District when the certificate is surrendered by the holders thereof, or by
their legal representafives, but only with the approval of the Board of Directors
and only to persons eligible to become members, and only when transferring
member is free from indebtedness to the district

Section 3. Each member agrees to sign such water, sewer, gas and solid waste
users' agreements as the District shall from time to time provide and require.

Article VII
MEETING OF MEMBERS

Section 1. The annual meeting of the members of the District shall be held at
Ninnekah, Oklahomaat 7:00P.M. on the 2™ Monday of July.

Section2. A special meeting of the members may be called at any time by the
Board of Directors, and such meetings must be called whenever a petition
requesting such meefing is signed by at least ten percent (10%) of the members
and presented to the Secretary or to the Board of Directors. The purpose of every
special meeting shallbe srated in the notice thereof, and no business shall be
transacted thereat except such as is specified in the notice.

Seetion 3. Notice ofmeeting of members of the District will be given by anotice
mailed to each member of record, directed to the address shown upon the books of
the District, a least ten (10) days prior to the meeting. Such a notice shall state the
nature, time, place and purpose of the meeting, but no failure or irregularity of
notice of any annual meeting, regularly held, shall affect any proceedings taken
thereat.

ri
DIRECTORS AND OFFICERS

Seetion 1, The Board of Directors of this District shall consist of five (5) persons,
all of whom shall be members of the District. The Directors shall be elected by
those members present at the annual meeting in July and serve for a term of 3
years. Offices No. 1& 2 shall be elected at the same annual meeting with Offices
No. 3 & 4 elected atthe following year’s annual meeting, and Office 5 elected at
the next year's annual meeting,



Section 1A, A requirement for qualification to serve as a board member for a
ruratwater district shall be a written pledge that upon election such board member
shalleitend a2 minimum of six (6) hours of workshop training to be offered
pericdically on a regional basis with in twelve (12) months following such

election. The training is to be organized by the Oklahoma water Resources Board
in cosperation with the Oklahoma Rural Water Association with the purpose of
studyand instruction iu areas of district financing, law, and the ethics, duties and
responsibilities of District Board Members. All new and existing board members
shallbe required to obtain continuing education by atiending a minimum of six (6)
hours of workshop training every three (3) years.

Section 1B; Toavoid directors having to interfere with their jobs or employment,
suchiraining may be divided into three hour segments and insofaras possible be
schefuled for evening sessions. Technology center school facilities, college
faciliies or other public facilities may be utilized in all parts of the state for
conyience of the members. Workshops must be offered within seventy-five
(75} miles of the members’ residences.

Sectpn 1C. Should any pledging board member fail to attend the workshop
trainng in subsection 1B of this section, he or she shall be deemed ineligible to
serveas a board member commencing at the next regularly scheduled board
meetng following the twelve-month period. The board member will be replaced
in aciordance with Section 4,

Seciipn 1D, Upon the election of & board member, the provisions of Sections 481
through 487 of Title 21 of the Oklahoma Statutes relating tonepotism shall not
prohbit any employee already in service to the district from confinuing such
servized or promation therein. Provided, however, the board member related to
the enployee shalt be excused from the board meating during any discussion of or
actior taken on any matter that could affect the employment or compensation for ,
empbyment of such employee.

Section 2. The order of business at the regular annual meeting ofthe members held
in July, and, so far as possible, at other meetings of members shall be:

() Cail toorder

{b) Public forum

{c Proof of notice of meeting

{d) Reading and approval of minutes of last annual meeting

(e) Reading of financial or audit report
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(2) However, the Board shall not issue any bouds, notes, indentures, obligations
or other form of indebtedness in connection with the extension of lines hereunder,
or mortgage or encumber the system, ir any manner for a single applicant oruser
unless that single applicant or user is a municipality or other public water supplier.

Services: The District will install all water service pipe ( except for private fire
protection) from its main to the meters. The service pipe shall not be less than
three-fourths (3/4) inchin size. The District will also install the District's cock,
meter and meter setting. The meter will be set in front of the premises to be
served or at the closest point on the consumet’s premises as designated by the
District. The Disrict will install the sewer collection lines which normally will be
located in the alley. The user will be responsible for all piping from the dwelling
to the collection lines and at the discretion of the District, pay for all cost of
extending.

t:_ [n the event an applicanat whose
water requirements are found to exceed the District's ability fo supply it fromthe
existing plant without adversely affecting service to other consumers toa
reasonable extent, the District will not be obligated to render such service, unless
and until suitable self-liquidating financing is arranged to cover necessary
investment in the aditional plant.

Crass Connections: There shall be not cross-connections made or maintained
between the water system of the District or any other system (private or

otherwise) and that all new structures constructed within the District shall, prior to
service connections, comply with the plumbing standards of the State of
Oklahoma and or Federal Regulations. In addition, all sewage disposal systems
shall comply with the standards contained in Oklahoma Department of Health
Engineering Bulletin Nos. 600, 0587, and 0575. Representatives of the District,
the state and local Health Department shall have the right at all reasonable hours
to enter upon consumer's premises for the purpose of inspection and enforcement
of this provisicn,

Change of Occupan It shall be the consumer's responsibility to anticipate
changesof occupancy , and to have his membership certificate franssferred to the new
consumer as prescribed inthe Bylaws, Until the certificate is formally transferred, the
original holder shall be responsible for payment for service. The Governing Body
may refuse to transfera membership untilall back bills have been paid. However, this
would not preclude a new owner from purchasing a new membership in the District.
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and maintenance of all facilities upstream of the meters to the water source, Inthe
event of a severe leak on a customers line, repressented by a charge of in exceess
of $500.00 over the past 12 months average usage, the district will absorb haif of
the loss upon presentation of evidence of successful repair. Such evidence might
be a copy of invoices from the repairing plumber or contractor, photographs
showing before and after conditions or witness of repair by District personnel. If
the leak persists past two months, the customer will be solely responsible for the
payment of the bill. This aid will be sranted only each five years per meter.

ain Extensions: Extensions of water and sewer mainlines shall be subject to
the following:

()In extending a water or sewer main to serve an applicant, the Board may, at its
discretion, exercise one of the following options;

(2)If the cost of the extension is less than the average cost of the entire
system to each member, and sufficient construction funds are
available, the governing body may elect to make the extension upon
the applicant's purchase of a membership or pay-ment of the required
fee.

(b)If the cost of the extension is greater than the average cost of the
entire system fo each member, but funds are available to the extent of
such average cost, the Board may elect to contribute to the extension
in the amount of such average cost, and requite the applicant to
deposit, in cash, the additional cost in addition to the price of the
membership. If, and as additonal consumers are connected to the
extension, and as funds be come available, all or part of the original
consumer's deposit may be returned to him. Any portion of the
original deposit remaining after the expirtion of a five (5) year period
will become the property of the District. In no case will interest be
paid on such deposits,

(c)In the event that the District does not have funds available to pay for
construction in the amount of the average cost per member of the
entire system, it may require as a condition of extending service, that
the applicant deposit in addition to the price of a membership, an
amount which may equal the entire cost of the extension. In such
event, the District may as such funds become available, return to the
consumer that portion of kis deposit equal to the average cost of the
system per member. No interest will be paid on such deposits.
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(f Report of officers or committees
(g Electionof ditectors

(g) Unfinished and new business
(i) Adjournment

Section 3. The Boird of Directors shall meet within ten (10) days after each
annual election of directors, and shall elect by ballota chairman, vice-chairman
and a secretary-treasurer from among themselves, each of whom shall hold office
until the next annual mesting and until the election and qualification of his
successor, unless sooner removed by death, resignation or for other cause,

Section 4. If the oflice of any director becomes vacant by reason of resignation,
death, retirement, disqualification or otherwise, except by removal from office, the
remaining directors shall, by a majority vote, choose a successor who shall hold
office until the nextannual meeting of the members of the District, at which time
the members shall elect a director for the unexpired term or terms, provided that in
the call of such anmal meeting a notice of such election shall be given,

Section 5. The Board of Directors shall meet monthly at a designated tine as may
be determined by the Board, or upon call by the chairman or any two members of
the Board. Notice of all meetings, except regularly scheduled meetings, shall be
by mailing or e-mailing 4 notice to the last known address of each Board member
at least two (2) days before the holding of such meeting, A majority of the Board
of Directors shall constitute a quorum.

Section 6. The Boad of Directors shall appoint a compensation committee
comprised of two (2) Directors and three (3) members who are fiot Direstors. The
committee shall meet within thirty (30) days after the annual meeting inJuly and
establish a reasonable compensation for the Directors and report such tothe
Directors at the regular monthly meeting in August,

Section 7. The District shall pay for the travel and lodging of Directorsto attend
State and Regional conferences and seminars pertaining to the management
regulation and opertion of rural water districts.

Section 8. Officersand Directors may be removed from office in the fol lowing
manner: any member, officer, or director may present charges against adizector
or officer by filing them in writing with the secretary of the District. If presented
by a member, the charges must be accompanied by a petition signed by ten
percent (10%) of the members of the District. Such removal shall be voted on at
the next regular or special meeting of the members and shall be effective if
approved by a majority vote of the members, The director or officer against
whom such chargeshave been presented shall be informed, in writing, of such
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charges five (5) days prior to the mecting, and shall have the opportunity at such
meeting to be heard in person or by counsel and to present witnesses; and the
person or person presenting such charges against him shall have the same
oppertunity. If the removal of the director is approved, such action shall also
vacate any other office held by the removed director in the District. A vacancy in
the Board thus created shall immediately be filled by a vote of a majority of the
members present and voting at such meeting. A vacancy in any office thus
created shall be filled by the directors from among their number so constituted
after the vacancy in the Board has been filled.

Article IX
DUTIES OF DIRECTORS

Section 1._The Board of Directors, subject to restrictions of law or fhese Bylaws
shallexercise all of the powers of the District and all those powers granted by the
statugs of the State of Oklahioma, and without prejudice or to limitations upon
their genexal powers, it is hereby expressly provided that the Board of Director
shallhave, and are hereby given, full power and authority in respect to the matters
and ashere based upon a majority of the quorum present, after sef forth:

{8 To pass upon the qualifications of members, and to cause tobe

issued appropriate certificates of membership;

{b) To selectand appoint all officers, agents or employess of the District
or remove such agents or employees of the District, prescribe such duties
and designate such powers as may not be inconsistent withthese Bylaws,
fix their compensation and pay for faithful services;

{©) To see that the operator-manager of the water system is licensed by
the State Board of Health in the samme manner as provided in the laws of
the State of Oklahoma.

{d) To borrow from any source, money, goods, or service and to make
and issue notes and other negotiable and transferable instruments,
mortgages, deeds of trust and frust agreements, and to-do every act and

thing necessary to effectuate the same;

e

{€) To prescribe, adopt and ainend, from time to time, such equitable
uniform rules and regulations, as, in their discretion, may be deemed
essential or convenient for the conduct of the business and affairs of the
District and the gnidance and control of its officers and employees, and
to prescribe adequate penalties for the breach thereof;

Meter test will be made according to the methods of the American Waterworks
Assaciation by the District as often as deemed necessary by its Governing Body.

Meter Accuracy: Service meters whose errors do not exceed fwo percent (2¥)
fast-or slow shall be considered as being within the allowable limits of accuracy
for billing purposes. The percentage of error will be considered as that arrived at
by taking the average of the error at full load and that at ten percent (10%) load,
unless a consumer’s rate of usage is known to be practically constant in which
case the error at such constant use will be used.

Bills: Bills will be rendered for service by the 1% day of the month following that
in which the service was rendered as set forth in the rate schedule. Service bifls
not paid by the 10" of the month shall be subject to a ten percent (10%) fate
charge. Failure of the District to submit a service bill shall not excuse the
consumer of his obligation to pay for the water or waste disposal services nsed
when the bill is submitted. Failure to pay a bill by the 20 day of the month shall
result in the disconnection of the service.

Reeonneetion Charge; The reconnection charge for restoration of service, if
reconnection js authorized and approved under the provisions of the Bylaws of the
District, after each suspension of service because of delinquent payment or for
other infraction of these rules shall be the unpaid amount chatged to date against
the consumer’s membership , and a sum to cover the reasonable cost of labor
necessary to make such reconnection. :

ested Meter Tests: Meter test requested by consumers will be performed
without cost to the consumer if the meter is found to be in excess of two percent
(29%) fast. Otherwise, the consumer for whom the requested test was made will be
charged for the cost of making the test. Consumer”s Responsibility: The
consumer shall be responsible for any damage to the meter installed for his service
on account of any cause, other than normal wear and tear.

Leak Policy; The reduction and elimination of leaks is very important to the
system as it represents loss of product and a threat to the integrity of the system.
Only rarely do leaks diminish on their own accord. Therefore we encourage
customers and employees alike fo be alert to possible leak indications such as
unusual wet areas and above normal usage. System employees are glad to check
these suspicious areas and will help custorners identify leaks on their lines. The
customer is responsible for maintenance and repair of the lines downstream (user
side) of the meter including regulators. The District is responsible for repair and
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rs; Developers are expected to pay for
essential uiilities to new or developing  areas, including
subdivisions. Owners of subdivisions or developments will be .
expected contribute an amount equal to the cost of enlarging the
District's water or sewer system fo serve the area being developed.
The owner must also pay for constructing their own lines within the
development or subdivision, If the District's consulting engineer and
Board of Directors determine that the ownerhas installed service and
main lines within the subdivision or development in accordance with
approved plans and specifications, the District may agree to accept
ownership and overall operation and maintenance responsibility of
the service lines within the subdivision or development. Also, if the
Board of Directors determines adequate water is available, water

service may be provided to the developmentor subdivision through a
master meter.

vernmental and Public Bodies: The District, through its
Governing Body, may make specific water and waste disposal service contracts
with the Federal Government, the State of Oklahoma, or sgencies thereof, school
districts, municipal corporations and nonprofit corporations, differing from
stipulations set out in the rate schedule and rules.

Right Of Access: Representatives of the District shall have the right, at all
reasonable hours, 1o enter upon consumer’s premises to read and test meters,
inspect piping and to perform other duties for the proper maintenance and
operation of service, or to remove its meter and equipinent upon discontinuance of
service by consumers.

ice; The District will make all reasonable efforts to supply
continuous, uninterrupted service. However, it shall have the right to interrupt
service for the purpose of making repairs, connections, extensions, or for other
necessary work. Efforts will be made to notify consumers who may be affected
by such interruptions, but the District will not accept responsibility for losses
which might occur due to such necessary interruptions. The District doss not
accept responsibility for loses which might occur due to interruptions to services
caused by storms, strikes, floods or other causes beyond its control.

Meters: Meters will be furnished, installed, owned, inspected, tested and kept in
proper operating condition by the District without cost to the consumer after
initial installation. A complete record of tests and histories of meters will be kept.
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(f) To order, a lease once each year, an audit of the books and accounts
of the Distict by a competent public auditor ot accountant shall be
completed. The report prepared by such auditor or accountant shali be
submittedto the members of the District at their annual meeting.

(g) To prepare annually an estimated budget for the coming year, To fix
the charges to be paid by each member for services rendered by the
District tothem, the time of payment and the manner of coliection,

(h) To requireall officers, agents and employees charged with responsibility
for the custody of any of the funds of the District to give adequate bonds,
the cost thereof to be paid by the District, and it shali be mandatary upon

t the directors to so require;

(i) To select one ormore banks to act as depositories of the funds of the
District and to determine the manner of receiving, depositing and
disbursingthe finds of the District and the form of checks and the person
or personsby whom the same shall be signed, with the power to change
such banks and the person or persons signing such checks and the form
thereof at will; and

() To levy assessments against the memberrship certificates of the District
and to enforce the collection of such assessments by the forfeiturs of
delinquent certificates. The Board of Directors shall have the option to
declare forfeited any membership certificate on which assessmert has not
been paid at aany time after ninety (90) days written notice at ihe address
of the member in the books of the District, of its intention to forfeit the
certificateif the assessment is not paid.

Article X
DUTIES OF OFFICERS

Section 1, Duties ofthe Chairman, The chairman shall preside over all meetings of
the District and the Board of Directos, call special meetings ofthe Board of Director,
perform all acts and dutiss usually performed by an executive and presiding officer,
sign all membership certificates and such other papers of the District ashe may be
authorized or direcied to sign by the Board of Directors; provided, the Board of
Directors may authorize any person to sign any or all checks, contracts and other
instruments in writing on behalf of the District. The chairman shall perform such
other duties as maybe prescribed by the Board: of Directors.



. In the absence or disability ofthe chairman,
the vice-chairman shall perform the duties of the chairman; provided, that in case of
death, resignation or disability of the chairman, the vice-chaiman shall become the
chaiman and the Board of Directors may declare the office ofvice-chairman vacant
and elect his successor.

Section 3. Duties of the Secretary-Treasurer, The secretary-ireasurer shall keep a
complete record ofall meetings of the District and of the Board of Dirsctors and shall
have general charge and supervision of the books and records of the District. They
shall sign all membership certificates with the chairman and such other papers
pertaining to the District as they may be authorized or directedto do by the Board of
Directors. They shall serve all notices required by law and by these Bylaws and shall
makea full report of all matters and business pertaining to theiroffice to the members
at theannual meeting. They shall keep the District seal and membership certificates
recordsof the District, complete and countersign all certificates issued; and affix said
District seal to all papers vequiring seal. -They shall keep a property membership
certificate record showing the name of each member of the Disirict and date of
issuance, surrender, cancellation or forfeiture. They shall make all reports required
by law and shall perform such other duties as may be required of them by the District
ortheBoard of Directors. Upon the election oftheir successor, the secrefary-treasurer
shallism over fo them all books and other property belonging to the District that they
may have in their possession They shall also perform such dufies withrespect to the
finances of the District as may be preseribed by the Board of Directors

Article XI
BENEFITS AND DUTIES OF MEMBERS

Section 1. Each holder of a Membership Certificate shall be extitledto one line from
the District’s water system and /or one line from the District's sewer system or gas
system. A member may make application to the Board of Directors for additional
servitelines, Upon approval of the Board and payment of a required charge for each
line 25 may be determined by the Board, the addition service line (s) will be made
availible to the member.

Seetion2. The District shall instal], maintain, and operate a main distribution pipeline
or limes from the source of water supply and lines from the main distribution pipeline
or lines, to, or near, the property line of each participating member of the District, at
which point designated as delivery points, meters to be purchased, installed, owned
and maintained by the District shall be placed,

application for water and waste disposal service. He then shall recceive
service. Costs may include membership fee, system equity fes, meter
setting fee, and road boring fee.

(3) Before installing a service extension and providing water available for
use, the Governing Body may requive the applicant to pipe hishome and
be in readiness to accept service.

Sexvice Is For Sole Use Of The Consumer: A water and waste disposal service

connection is for the sole use of the applicant or the consumer, and does not permit
the extension of pipes to transfer water from one property to another, nor, transfer
water from one residence fo another facility or residence on the same property,nor to
share, resell, or sub-meter water to any other consumer or allow another user to
connect to the applicant’s water line or sewer line (except for water sold fo a
municipality, other district or public supplier). If an emergency or specific situation
should make such an arrangement advisable it shall be done only on a specific written
permissionof the Goveming Body for the duration of the emergency. Eachresidence
or business establishment will pay the established water and waste collection fee for
each residence of business establishment served.

Multiple Users: Multiple users or consumers shall be subject to the following:

(1) Mobile Home Parks: The classification, method of service and
minimum charge to be assessed each mobile home resident, whether
located ina tratler paik or located on an individual lot, will be the same
as for any other residential user on the system. Each mobile home
resident isexpected fo paythe same water charges as other users on the
system. Normally, this would be accomplished by installing a water
meter at each mobile home. If the residents of mobile hornes are not
permanent residents, the Governing Body may elect to serve mobile
homes located in a trailer park through a master meter, provided the
owner of the trailer park agrees in writing that he will be responsible for
collectingaminimum water bill each month for each mobile home, plus
water used through the master meter in accordance with the rate
schedule used for other residential users. Owners of trailer parks
serving non-resident users will be expected to confribute an amount
equal to the cost of enlarging the District’s water system as required to
serve the trailers. Thetrailer park owners must alsopay for constructing
their own lines within the trailer park. Waste disposal service will be
provided on the same basis as water.
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side of the street will connect.

Service: The term service when used in connection with the supplying of water
shall mean the availability for use by the consumers of water adequate to meet the
consumer’s requirements and adequate waste disposal collestion and treatment
facilities when the collection lines are installed. Service shall be considered as
available when the District maintains the water supply at normal pressure at the
point of delivery inreadiness for the consumer”’s use, regardless of whether or not
the consumer makes use of it and when the District has available to the member
waste disposal collection and treatment facilities.

Users Agreement; The agreement or contract between the consumer and the
District pursuant to which water and waste disposal service is supplied and
accepted.

Water and Waste Disposal Service: water and waste disposal service shall consist
of facilities for supplying water and waste disposal to one’s resident or business
establishment.

Meter Setting Fee: Contractor costs fo tap line and install meter.

System Equity: Average cost of system per member (value of the system divided
by the number of members).

GENERAL RULES

Conformance with Rules; The supplying and taking waterand use of waste disposal
service will be in conformance with these rules and the applicable rate schedule,
provided, that such rate schedule is subject to change by action of the Governing
Body.

(1) Provided further, that if at any time the Goveming Body determines the
total amount derived from the collection of water and waste disposal
charges is insufficient for the payment of operating costs, emergency
repairs, or debt service, the Governing Body shall increase the
minimum water and waste disposal rate for the first month thereafier
any amount sufficient to pay such operating costs, emergency repairs or
debt service.

{2} Applicants for service shall make application to the secretary of the
District. If the application for service is approved by the Governing
Body, the applicant pays the required costs and signs the standard
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Section 3, Each paricipating member shall be entitled to purchase from the District
pursuant to such agtement as may from time to time be provided and required by the
District and the Boad, such water for domestic, livestock and other purposes as a
participating membermay desire, subject to the provisions of these Bylawsand such
rules and regulationsas may be prescribed by the Board. The water deliversd o each
participating membir shall be metered.

Section 4, Inthe event thetotal water supply shall be insufficient to meet allthe needs
of the members andusers, or in the event there is a shortage of water, the District may
pro-rate the water avilable among the various members and users on such basis as
deemed equitable bythe Board and may also prescribe a schedule of use covering the
use of water and require adherence there to,

Section 5, The Boad of Directors shall, prior to the beginning of each fiscal year,
prepare a budget forthe following year and adopt a schedule of water and sewer
rate sufficient to paythe normal operating and maintenance expenses, all debt
service requirementsand the reserves required by the loan resolution.

Seetion 6. Failure topay the minimum monthly charge, or failure to pay forwater
or sewer used through ameter shall constitute a forfeiture of the membership
certificate on behalfof which such failure oceurs; provided, that such membership
certificate shall be reinstaied if within six (6) months after such forfeiture, all back
charges ave paid in fll plus six percent (6%) interest and reasonable labor charges
necessary to effect such reconnections,

Article XIT
DISTRIBUTION OF SURPLUS FUNDS

Section 1. It is not anticipated that there will be any surplus nef income, However,
ifthere should be, then at the end of the fiscal year, after paying the expenses of
the District for opereztion and otherwise; and after sefting aside reserves for
depreciation on all buildings, equpment, office fixtures and such other reserves as
the Board of Directors may deem proper; and after providing for payments on
interest and principal of obligations and amortized debts of the District; and
providing for the purthase of property supplies and equipment , the net eamings
shall be used for the etirement of indebtedness or the Board may make a general
rate reduction to the members,
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AMENDMENTS

Section 1. The Bylaws may be repealed or amended by vote ofa majority of the
members present at any annual meeting of the District, or atany special meeting
of the District called for that purpose with a list of attached changes, except that
the members shall not have the power to change the purposes of the District so as
to decrease its rights and powers under the laws of the State, or to waive any
requirements of bond or other provision for the safety and sccurity of the property
and funds of the District or its members, or to deprive any member of rights and
privileges then existing, or so to amend the Bylaws as to effect a fandamental
change in the policies of the District.

These Bylaws were adopted at the initial meeting of the members held on
July 13, 1992, Amendments to these Bylaws were adopted at the annual meeting
held 7th day of July, 2025.

RURAL WATER, SEWER, GAS AND SOLID WASTE MANAGEMENT
DISTRICT NO.7
GRADY COUNTY
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RULES AND REGULATIONS

for

RWSGS Dist #7

Grady County, Oklahoma
These rules are designed to govem the supplying and taking of water, sewer, gas
and waste disposal service in a uniform manner for the benefit of Rural Water,
Sewer, Gas and Solid Waste Management District No. 7, Grady County,
Oklahoma (“District”) and its members. They are subject to change from time to
time. If a provision of the rules conflict with a provision of the rate schedule, the
provision of the rate schedule will prevail. If any portion of these rules shallbe
declared invalid by competent authority, such voidance shall not affect the validity
of the remaining portions.

DEFINITIONS

The following expressions when used herein will have the meaning stated below.

Applicant: Any individual, firm, partnership, corporation, authority or other
agency living or owning land located within the service area applying for water
and waste disposal service who applies for membership.

Membership Certificate; A right entitling the holder to one water, sewer, gas and
solid waste disposal service connection, if such service is at the time being
provided.

Board: The Governing Body.

Consumer; Any individual, firm, partnership, corporation, authority, municipality
or other agency receiving water and/or waste disposal service from the District’s
facilities.

Point of Delivery: In rural aveas, water transmission lines will be installed parallel
to section lines and highways and on private property, where possible. Service
lines to the meter will not extend across private property unless necessary toserve
users whose property does not join the section lines or road. Water will be
delivered at the meter which will be located about five (5) feet inside the user’s
property line. Sewer collection lines will normally be installed in the alley and the
user required to connect to the sewer riser at the collection line. When the
collection line must be installed on one side of a street, the District will extend the
line across the street to the user’s property line where the user on the opposite
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